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OFFICE OF THE ASSISTANT SECRETARY
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WASHINGTON DC 20350-1000

26 Jul 1996

MEMORANDUM FOR DISTRIBUTION

SUBJ : NEW STATUTORY REQUIREMENTS FOR PAYMENT BY ELECTRONIC
FUNDS TWSFER

Encl: (1) OUSD DP (DAR) memo of 25 JUIY 1996

Enclosure (I.) is forwarded for immediate imP~ementation. It
states that, in order to comply with a recently enacted statutory
requirement codified ac 31 U.S.C. 3332, contracting officers
should immediately begin including the clause at FAR 52.232-28,
Electronic Funds Transfer Payment Methods, in ~ solicitations
issued on or after 26 July 1996, with limited exceptions.

For purposes of implementing enclosure (l), please note the
following:

1) The exceptions to the requirement do - include
purchases under the simplified acquisition threshold or purchases
of commercial items, per se. Thus, FAR 52.232-28 should be
included in such contracts, unless they meet one of the
exceptions.

2) FAR 52.232-28 specifies that the contractor ‘shall
designate a financial institution for receipt of electronic funds
transfer payments, and shall submit this desi~nation to the
Contracting Officer or other Government official, as directedn

(emphasis added) . To ensure prompt payment requirements are met
and reduce internal administrative burdens, contracting officers
should, whenever feasible, direct contractors to submit such
desi~ations directly to the Government Pavment office named in
the contract.

3) we will forward the code referred to in the third
paragraph of enclosure (I), along with any related guidance
concerning its use, as soon as we receive it.

Elliott B. Branch
Executive Director
Acquisition & Business
Management
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secthm 3332 of ~itl~, ~i D United States Code, as unended by
Public Law ‘Z”94-134  (OrmfiUS C@risoiisA*ed Recissafxi  and
hpp=spri~~.~n~  ~~t, cf 29:%,. and IMbC . C23~leCtiGn ~mpZO~=enZ  ACt Of.
1996.).,.. ~e~ireg, .certai~ c6nt~act pepents be -d= by Electr=n~c
Rinds Transfez. (En.)  ●

This .cequi=ment All apply to payments
made under:  tioat @eti’ ctitxac~a,’”~ead’t%l frm =ol~catatic= issued
OZI  or  after .A+.Y 2’6: 19?6- Thib ,s*@-ireMnt is Fart of E larger
s tatut~ry; requirement tbac{ pawan~s .to WY new federal
&n@ficia~~-8r :mplgyees a’~d .ro+~ees be mda W EE’T.

Depaztsaent.  of’ TXea$?~Y and: ~’cW~S~tion .re9~~atiDn~ ase being
develbped; Hatieytrt  pending, c.omp’leti=~  and *pPrOval of tkse
regulations # co,rkractifi~  o f f ice=  should immsdiate$y tegin
inciudifig,’. %hs c“laus e at 52.232-28, Electronic Funds Transfer
Pa’~efrt Methods:, in ail. soM&iZ8tiQfis issued on cm aft- J.Jl j’ 26 t
1996, and,: ifi’, remaAti~3  ccmtr8ets which:,, .,
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T~ti -@;&ct: Of -.Ont Xac,txal  texms  for EFT in a Cmtract  wiU-
~ot waive,.. “the g+tkz?r~ +quiz=ent t~at Pa P e n t  ” be ‘de by ‘=
for contXaCtS sub~ect to t~ lau ”
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